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In a move intended to crack down on cheap imports of products from China, in late October the
Trade Secretariat (Secretaria de Comercio y Fomento Industrial, Secofi) finalized countervailing
duties against a wide range of Chinese imports. The ruling announced in the government's federal
register (Diario Oficial) on Oct. 18, imposes duties that range from 4% to 533% on a variety of
Chinese products, including organic chemicals, textiles, clothing, pencils, pencil sharpeners, and
industrial valves.
Secofi launched its investigation of Chinese imports in 1993 at the request of various industry
groups, which claimed that Chinese products were being sold in Mexico at less-than- fair-market
value due to government subsidies for industries in China. Secofi's final ruling on the issue in effect
simply formalizes provisional anti-dumping duties that had already been imposed during 1993 and
1994. For example, a 4% duty against imports of iron and steel valves was originally imposed as a
provisional duty against those products in May of this year. The valves were imported to Mexico
from China via the US-based company Newman's Inc.
In addition, the Secofi ruling finalizes countervailing duties on four other categories of products: * A
duty of 209% against imports of organic chemicals from China. However, at the request of industry
organizations in Mexico, Secofi agreed to exempt imports of specific Chinese chemicals that are not
currently produced in Mexico, but which are considered essential for the manufacture of certain
pharmaceutical products and chemical compounds. * Duties of 451% on imports of pencils, and
145% on pencil sharpeners from China.
Duties of 54% to 331% on imports of yarn and fabrics manufactured with synthetic fibers. The
provisional duty for these products was first imposed in October of 1993.
Duties on clothing accessories that range from 379% to 533%.
According to the Journal of Commerce, a number of prominent Mexican importers will be
directly affected by the duties against China, including the retail outlets Woolworth de Mexico
and Price Club de Mexico, and the athletic footwear manufacturer Nike de Mexico. Still, the
National Clothing Industry Chamber (Camara Nacional de la Industrial del Vestido, CNIV) warns
that the effectiveness of the duties will be reduced unless the government can crack down on
"triangulation," a process whereby countries such as China avoid high duties by shipping their
product to a third country, where it is relabeled as a product of the third country and then exported
to Mexico.
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At the CNIV's annual meeting in Mexico City which was held one day before Secofi announced
its ruling the CNIV urged the Salinas administration to strictly enforce the requirement that all
products carry an appropriate certificate of origin.
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